
To

Government of Punjab

Department of Revenue, Rehabilitation & Disaster [Vlanagement
(Stamp and Registration Branch)

1. Principal Secretary, Transport, Punjab

2. All the Divisional Commissioners

3. Allthe Deputv Commissioners

4. Inspector General of Registration, Punjab

5. All Sub-Divisional Magistrate (Vehicle Registration and Licensing Officer),
Punjab

6. Chief Manager, Lead Bank, Punjab

"^l,e lrr1

Memo Noj7lel2}22-sr/2- l3?8-$ ( t3,g8 -93
Chandigarh, Dated:

Subject: Regarding ambiguities, in Vehicle Loans.

ln regard to the subject cited above, various procedural as well as issues

pertaining to levy of stamp duty are being faced, by the Loan Crediting Agencies, strch like

Banks etc.

2. The State Government has observed that different Banks along with other

Financial Institutions, while crediting vehicle loans are follorving procedures and charging

stamp duty, as per their official customs, set by theii orvn predecessors. lrt such a way, it is

creating a huge procedural lapse, as well as a loss of crores of rupees, to the state

exchequer.

3. For instance, as stamps are issued at various levels in the State, same way,

at official counter of Stamp Branch at main Secretariat building, the Banks and other

Financial lnstitutions, buy stamps to be levied on the docurnents relating to vehicle loans,

personal loans, equitable mortgage and hypothecation. lt has been observed that all suclr

banks etc., apply their own principle of imposing stamp duty, on these documents. Whe.n

they were asked, for the same, they replied that they are doing it, as per the

traditions/customs, followed by their institution. Along with the document of loan, every

document contains a Power of Attorney. Some institutions are imposing Rs. 100/-, sonrr:

are imposing Rs. 280/- for the loan and Rs. 1000/- for special Power of Attorney, some are

imposing Rs. 150/- for the document and Rs. L000/- for the special Power of Attorney.

4. As per the existing law (Prior to the above amendments), entry 6 of schedule

l-A, depicted that on equitable mortgage and loans in regard to moveable assets, The

stamp duty to be levied was divided in different segments i.e. A30%, 0.25% etc. and

Rs.2000/- for General Power of Attorney and Rs. 1,OOO/- for Special Power of Attorney. The

financial institutions, as explained in the above Para are charging, different tariffs of stamp

duty, as per their own customs, against the provisions of the act, creating confusion

amongst themselves, to the public and creating huge losses to the state exchequer.



/

5' To, clear alf such ambiguities, the State of punjab amended Entrv 6 of
Schedule L-A for Punjab, to add words like, "mortgage bry deposit of title deed (equitable
mortgage)" and "hypothecation" in the title of the entry and to make it more ctear. the
words "hypothecation without delivery of possession" is added in Entry 6(1) of the
Schedule 1-A for Punjab.

5' With this amendment, the confusion that the vehicle loan is not covered
under the entry 6 of schedule 1-A, of the Stamp Act and is a different tvpe of loan, than the
loans covered in entry 6 of the schedule 1-A of the Stamp Act, shall now get resolved.

7. Now, with this amendment, along with equitable mortgage, all types of
loans pertaining to moveable property/assets have been brought, under one category i.e.
the stamp duty to be imposed has been notified, Lo be o.25% for any of these categories.
Notification No.2-Leg./2024 Dated 75.01,.2024, in this regard has been issued and is

attached with, which is as under:-

ln title of entry no. 6, Agreement reloting to deposit of titte deeds, pown
or pledge, mortgoge by woy of deposit of Titte Deed (Equitable Mortgoge) and
"hypothecotion", thot is to soy, ony instrument odvoncing on ogreement relating
to;

ln entry 6(1), The deposit of title deeds or instruments constituting or
being evidence of the title to ony property whotever (other thon o morketoble
security), instrument of hypothecotion without delivery of possession, or

And

Entry 6
of

Schedul

e 7-4,

for
Punjab

Agreement relating to deposit of title deeds, pdwn or pledge,
mortgage by way of deposit of Title Deed (Equitabte Mortgage)
and "hypothecotion", that is to say, any instrument odvoncing on
ogreement relating to

0.25% of
the loon
omount
credited
or on

existing or
Future
debts.

(1) the deposit of title deeds or instruments constituting or being
evidence of the title to ony property whatever (other thon a
morketable security), instrument of hypothecotion without
delivery of possession, or

(2)the pown or pledge of immovoble property, where such
deposit, pown, or pledge has been mode by way of security for
the repayment of money advanced orto be advonced by way of
loon or an existing or future debt-

(a) if such loan or debt is repayable on demand or more thon
three months from the date of instrument evidencing the
ogreement.

(b) lf such loan or debt is repoyoble not more than three months
from the date of such instrument.

8. With this amendment, Equitable Mortgage (By Deposit of Title Deed), all
types of vehicle loans and loans relatingto moveable property, shallcome under one single
category, for the purpose of imposition of stamp duty, in the State of punjab i.e.0.25% of
the loan amount credited or an existing or future debts.



9. The Principal Secretary Transport, Punjab, is hereby requested to monitor,
the implementation of this amendment, in the transport offices, within the State, as huge
amount of vehicle loans are credited, under this category.

L0. The Chief Manager, Lead Bank, Punjab, is also requested to circulate and
monitor, implementation of the new law.

17. Divisional Commissioners, Deputv
Magistrates, are also requested to ensure that the
implemented, in letter and spirit.

Endst No. 1./s/2o22-sr/2- Irrf- qq

Commissioners and Sub Divisional

above instructions and law is being

/1,"t*o-/
Superintendent Grade-1

EndstNo. t/s/2o22-sr/2- l31tl ,- chandisarh,Dated: Y{rJr.ry
\-/l/

A copy is forward tot-Froject Manager, pLRS for necessarv action.

N,r'ln-!
Superintendent Grade-1

Chandigarh,Dated:'-"'
"21,21*4rl

A copy is forward to following for information:-

7. Principal Secretary to Chief Minister punjab

2. Private secretary to Revenue, Rehabilitation & Disaster Managenrent
Minister

3. Private Secretary to Chief Secretary punjab

4. Private Secretary to Financial Commissioner Revenue

5. Superintendent, Cabinet Affairs Brancl-r.

/
N'r'n?oJ/

Superintendent Grade-1
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I)ATTT I
GOVERNI{ENT OF PUI{.I,\It

DEPARTMENT OF LEGAL AND I,EGISLAI-IVF, AFFAIRS, P( ]NIAB

NO'fIFICATION

The l.5th January, 202i

No. 2'Leg./2024.- The firl lorving Act of'tirr' l.t:{:isl;rtrrre tri rirL' Sr;rr.
tlf Puniab received the assent tr{ the Ciur,ernur rrt l'trn.j:ilt olt tltl' lrt :lrrr ,rl

.Iittrttat-v, 2024,isherebv prrhlisht:rl lirr uerrerli irrri'rnri!i,'rr:-

TIIE INDIAN STAN,tp (pUN.IAIi AN{tiNt)\lti:N't') ;\('t-. 2{f2.1

(Ptrniah ,\t:t No. 2 of 2ll!.li

AN

AC'I-

lurther to amend the Inrliarr Stanrp Act. lNt)tr rrr ils irpplrt.:llr()n !,, ,i-..

.State of Punlab.

BEitenacteclbytheT.,egislatuler'1'rheslrrle ,'i I)lrni;rbinthr.S,.'r,,rrri,
fburlh Yearof the Republic o{'Irrtlir ni; follorvs.-

l. (l) This Act may be callecl rltc ltttlirtri S(irrrr,-. t['trrriirlr Arirrrrrirr]r.rrlt Shrrrurrtt.rr:rrl

Act,2023. ('(,nruirnrr.iir\'nl

(2) It shall conte into {iirt:e ilrr irntl rvilh cllcci liorrr (hr_. tlrrtt.ol irr
publication in the Official Gazetri:.

2. Tn the Indian StampAct, lft99. in its applicrtitir irr rne Stare of [,trnirtr. .ili]:.:;:];:]::li
Schecltrle.l -A.- ,.i ri:,.( .,.rrrr.:rl

(i) 1<rr the existing etttrv t/i. lhe firllorvirr,r ('ptr')' shlll |t'\ltlr,rir,,r ',1. .-\rl ."'i llig')

n;lrrely:--

"(i. Agreerrrent relatinrr lo Deposil oi 'l'irl.,-

Deeds, pawn or plede.r. lnoftgaae b1' 1y;1v 1y 
j'

cleposit of Title Deed (Equitable N{ortrirse )

and hypothecal ion, that is to snv. ;rnv inslrrrn rr'n i

eviclencing an agreement relntinc to-
(l) the deposit of' lillc 015.,i trl'tht'lrr:rrr

<lggds ()r ittsf rrilil('nl. :tni()ililr i.r,.,irtr rl

constituting or bein.g or lrr crislirrit or-

evidence of the titlc to anv lirtrrrc tlchrs.

property whate'r,er (o{her'

tlran a rnarketillle sccutitv).
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(ii)

rrarnelv:-

instrument of hvpothecltion
without deliverv of possession.

or

(2) the. pawn or t)ied.ce of
immovable propertv, rvlrere

such cleposit. ptwn. or plccltc

has becn nradc hv \r'itv rif
security for the repaymerrt of
money advancer,i or to be

advancetl by rvay of loarr or'

lrn existing or fulure rit:. :.

(a) if such loan ul ticbi is

repavable on ri(lnran(l
' tlr nrore thirn three

rnonths fiorl th,-: rlate ol'

instnrrnen t cr,!denci n,:

tlre agreernenl:

(b) if s.uch loltn r.,r rlehl is

nrpa-vat:ic r,,r ' , ,. 
.: 
:: .:

three nronths i',-ont fhe

date of such inslrurncnt.

in entry 48. tbr itcrn (0. tlre lirllorvinil it,.'rrr shnll bc srrhqrit'rr'!

"(t) When siven to :l persi)it

other than f arn i iv rlenr her'.

irttthorizinq f ht tt!rrrncv to
sel I any inrrrovahle pr'(-)pert\,;

and

Note: "'Family Mernller'' includes sl)()li\,(., chiltl. parcni. :ihli,1"
trandparent irntl granclchi kl. "

i\.tANDF]I:,I' PANNI"
Princi pal Sccrcrtirt'r' t1 ) {. ;( )\'crntn(.n t | )l l,r I rl i:l lr.

T),'i.;rrlment rrl l,e-,';rI irnrI l.r'eisl;rIir,t' r\Il';tirs.

:r 0 I 4/ I -2 02 4 /P b. G ov t. Pre.r.1,S.A..\'.,\h.(ro.


